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Defense PRlanping Guidance, FY 1994-1999 (U)

¢

(U) This Defense Planning Guidance addresses the fundamentally
new situation which has been created by the collapse of the Soviet
Union -- the disintegration of the internal as well as the
external empire, and the discrediting of Ceommunism as an ideology
with global pretensions and influence. The new international
environment has also been shaped by the victory of the United
States &nd its Coalition allies over Iraqi aggression -- the first
post-Cold War conflict and a defining event in U.S. global
leadership. In addition tc these two great successes, there has
been a less visible one, the integration of the leading
democracies into a U.S.-led system of collective security and the
creation of a democratic “"zone of peacge.”

(U} Our fundamental strategic position and choices are therefore
very different from those we have faced in the past. The policies
that we adopt in this new situation will set the nation's
direction for the next century. Guided by a fundamentally new
defense strateqgy, we have today a compelling opportunity to meet
our defense needs at lower cost. BAs we do so, we must not
squander the position of security we achieved at great sacrifice
through the Cold War, nor eliminate our ability to shape the
future security environment in ways favorable to us and those who
share our values.

I. DEFENSE POLICY GOALS (U)

(U} The national security interests of the United States are
enduring, as outlined in the President’s 1991 Natiopnal Security
Strategy Report: the survival of the United States as a free and
independent nation, with its fundamental values intact and its
institutions and people secure; a healthy and growing U.S. economy
to ensure opportunity for individual prosperity and resources for
national endeavors at home and abroad; healthy, cooperative and
politically vigorous relations with allies and friendly nations;
and a stable and secure world, where political and economic
freedom, human rights and democratic institutions flourish.

(U) These national security interests can be translated into four
mutually supportive strategic goals that guide our overall defense
efforts:

. Our most fundamental goal is to deter or-defeat attack from

whatever source, against the United States, its citizens and
forces, and to honor our historic and treaty commitments.
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. The second goal is to strengthen and extend the system of
defense arrangements that binds democratic and like-minded
nations together in common defense against aggression, builds
habits of cooperation, avoids the renationalization of
security policies, and provides security at lower costs and
with lower risks for all. Our preference for a collective
response to preclude threats or, if necessary, to deal with
them is a key feature of our regional defense strategy.

* The third goal 1s to preclude any hostile power from
dominating a region critical to our interests, and also
thereby to strengthen the barriers against the reemergence of
a global threat te the interests of the U.S. and our allies.
These regions include Europe, East Asia, the Middle
East/Persian Gulf, and Latin America. Consolidated,
nondemocratic control of the resources of such a critical
region could generate a significant threat to our security.

. The fourth goal is to reduce sources of regional instability
and limit wviolenece should conflict occur, by encouraging the
spread and consolidation of democratic government and open
economlic systems, and discouraging the spread of destructive
technology, particularly of weapons of mass destruction, To
this end, we must encourage other nations to respect t%%’rule
of law and each other’s economic, social, ethnic, and oond Fhe meonr

political interests. Yo Lol vl e

{U) To reach these goals, the United States must show the
leadership necessary to encourage sustained cooperation among
major democratic powers. The alternative would be to leave our
critical interests and the security of cur friends dependent upon
individual efforts that could be duplicative, competitive, or
ineffective. We must also encourage and assist Russia, Ukraine,
and the other new republics of the former Soviet Union in
establishing democratic political systems and free markets so they
too can join the democratic “zone of peace.”

{U) A collective response will not always be timely and, in the
absence of U.S. leadership, may not gel. While the United States
cannot become the world’s policeman and assume responsibility for
solving every international security problem, neither can we allo
our cCritical interests to depend solely on international
mechanisms that can be blocked by countries whose interests may be
very different from our own. Where our allies interests are
directly affected, we must expect them to take an appropriate
share of the responsibility, and in some cases play the leading
role; but we must maintain the capabilities for addressing
selectively those security problems that threaten our own
interests. Such capabilities are essential to our ability to
lead, and should international support prove sluggish or
inadeguate, to act independently, as necessary, to protect our
critical interests, f\aveavea} histee Skjﬁeffr-fﬁmd’Q‘@& e
lw%m“‘k%o(}wu{ﬁkﬁf\:l echon (£ moTt /:ézpﬁj o Come about af @
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(U} We cannot lead if we fail to maintain the high quality of our
forces as we reduce and restructure them. As a nation we have
never before succeeded in pacing reductions without endangering
our interests. We must proceed expeditiously, but at a pace that
avoids breaking the force or sending misleading signals about our
intentions to friends or potential aggressors. An effective
reconstitution capability is important as well, since it signals
that no potential rival could gquickly or easily gain a predominant
militery position,

{U3) At the end of World War I, and again to a lesser extent at
the end of World War TI, the United States as a nation made the
mistake of believing that we had achieved a kind of permanent
security, that a transformation of the security order achieved
throcugh extraordinary American sacrifice could be sustained
without our leadership and significant American forces. Today, a
great challenge has passed; but other threats endure, and new ones
will arise. If we reduce our forces carefully, we will be left
with a force capable of implementing the new defense strategy. We
will have given ourseives the means to lead commen efforts to meet
future challenges and to shape the future environment in ways that
will give us greater security at lower cost.

II. THE REGIONAL DEFENSE STRATEGY (U}

a. Begional Fogus (U)

(U) The demise of the global threat posed by Soviet Communism
leaves America and its allies with an unprecedented opportunity to
preserve with greater ease a security environment within which our
democratic ideals can prosper. We can shift our defense planning
from a focus on the global threat posed by the Warsaw Pact to a
focus on the less demanding regional threats and challenges we are
mere likely to face in the future. 1In this way, we can work to
shape the future environment and to preclude hostile nondemocratic
powers from dominating regions critical to us. This same epprcach
will also work to preclude the emergence of a hostile power that
could present a global security threat comparable to!the one the
Soviet Union presented in the past. In so doing we can provide
the underpinnings of a peaceful international order in which
nations are able to pursue their legitimate interests without fear
of military domination.

{Cl] In this more secure international environment there will be
enhanced opportunities for political, economic, environmental,
social, and security issues to be resolved through new or
revitalized international organizations, including the United
Nations, or regional arrangements. But the world remains
unpredictable and well-armed, causes for conflict persist, and we
have not eliminated age-old temptations for nondemocratic powers
to turn to force or intimidation tc achieve their ends. We must

SECRETNOFORN—— R xF2
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not stand pack and allow a new global threat to emerge or leave a
vacuum in a region critical to our interests. Such a vacvum could
make countries there feel vulnerable, which in turn can lead to
excessive military capapbilities and an unsteady balance of one
against another. If we do stand back it will be much harder to
achieve the enhanced internaticnal cooperation for which we hope.

B. Underxlying Strategic Copncepts (U}

{U) The Department of Defense does not decide when our nation
will commit force. However, decisions today about the size and
characteristics of the forces we are building for tomorrow can
influence whether threats to our interests emerge and, if they do
emerge, whether we are able to decisively defeat them. Four
concepts illustrate this relationship.

{Uy Planning for Uncertainty. An unavoidable challenge for
defense planners is that we mus: start development today of forces
to counter threats stil!l so distant into the future that they
cannot be confidently predicted. Events of the last few years
demonstrate concretely how quickly and unexpectedly political
trends can reverse themselves. Our ability to predict becomes
even worse as the time frame becomes longer.

(U} Yet decisions about military forces cannot be based on a
short-term planning heorizon. The military capabilities that we
have today and the ones we will have for the next few years are
largely the product of decisions made a decade ago. Much of the
capability that we are eliminating now cannct be restored guickly,
and cuts that are precipitous will do long-lasting damage even to
the capabilities that remain. Thus, even if we had great
confidence in our proijections of the security environment for the
next two or three years, we should not base defense planning on
such a relatively short time horizon.

(U) We are building defense forces today for & future that is
particularly uncertain, given the magnitude of recent changes in
the security enviroament. Fundamentally, we are striving to
provide a future President with the capapilities five, ten or
fifteen years from now to counter threats or pursue interests that
cannot be defined with precision today.

(U) Shaping the Future Secugrity Enviropment. America cannot
base its future security merely on a shaky record of prediction or
even a prudent recognitior of uncertainty. Scund defense planning
seeks as well to help shape the future. Our strategy is designed
to anticipate and to encourage trends that advance U.S, security
objectives in the future. This is not simply within our means; it
is c¢ritical to our future security.

{U) The containment strateqy we pursued for the past forty years

successfully shaped the worid we see today. By our refusal to be
intimidated by Soviet military power, we and ocur allies molded a

SECRET/NOFORN——-—R——F=
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worid in which Communism was forced to confront its
contradictions. Even as we and our allies carried the defense
burden required in_the Cold War, democracy was able to develop and
flourish.

(U} ©ne of the primary tasks we face today in shaping the future
is carrying long standing alliances intc the new era, and turning
old enmities into new cocperative relationships. If we and other
leading democracies continue to build a democratic security
community, a much safer world is likely toc emerge. If we act
separately, many other problems could result. If we can assist
former Warsaw Pact countries, including republics of the former
Soviet Union, particularly Russia and Ukraine, in choosing a
steady course of democratic progress and reduced military forces
subject to responsible, civilian democratic contrcl, we will have
successfuily secured the fruits of forty years of effort. Our
goal should be to bring a democratic Russia and the other new
democracies into the defense community of democratic nations, so
that they can become & force for peace not cnly in Europe but also
in other critical regions of the world.

{(U) Cooperative defense arrangements enhance security, while
reducing the defense burden for everyone. In the absence of
ffective defense cooperation, regional rivalries could lead to
tensions or s2ven hostilities that would threaten to bring critical
regions under hostile domination. It is not in our interest or
those of the other democracies to return to earlier periods in
which multiple military powers balanced one another off in what
passed for security structures, while regional, or even global
peace hung in the balance. As in the past, such struggles might
eventually force the U.S. at much higher cost to protect its
interests and counter the potential development of a new global
threat. ‘

(U) Maintaining highly capable forces is critical to sustaining
the U.S. leadership with which we can shape the Ifuture. Such
leadership supports collective defense arrangements and precludes
hcstile competitors from challenging cur critical interests. Our
fundamental belief in democracy and human rights gives other
nations confidence that we will use our significant military power
only as a force for peaceful democratic progress.

(U) Strategic Depth. America's strategic position is stronger
than it has been for decades. Today, there is no global
challenger to a peaceful democratic order. There are no
significant hostile alliances. To the contrary, the strongest and
most capable countries in the world remain our friends. The
threat of global, even nuclear war, once posed by massive Warsaw
pPact forces poised at the inner German bcrder, first receded
hundreés of miles east and has since transformed into the promise
of a new era of strategic cooperation.

-SEGRE%W
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{U) Not only has our position improved markedly with respect to
the passing of a giobhal challenge, but ocur strategic position has
improved in regional contexts as well. Today, no region of the
world critical to ocur interests is under hostile, nondemocratic
domination. Near-term threats in c¢ritical regions are small,
reiative to our capabilities and those of our friends and allies.
Soviet Communism no longer exacerbates local conflicts, and we
need no longer be concerned that an otherwise remote problem could
affect the balance of pcwer between us and a hostile global
challenger. We have won great depth for our strategic position.

{(U) In this regard, it is important to note the effect on our
strategy of the fact that the internaticnal system is no longer
characterized by Cold War bi-polarity. The Cold War required the
United States and its allies to be prepared to contain the spread
of Soviet power on a global basis. Developments in even remote
areas could affect the United States’ relative position in the
world, and therefore often required a U.S. response. The United
States remains a nation with global interests, but we must
reexamine in light of the new defense strategy whether and to what
extent particular challenges engage our interests. These changes
and the growing strength of our friends and allies will a2llow us
to besselective in determining the extent to which U.,§. forces
must pe committed to safeguard shared interests.

mo,\/\(,a
(U} The first major conflict of the post-Cold War era preserved
our strategic position in cne of the regions of the world critical
€6 our interests. OQOur success in organizing an international
coalition in the Persian Gulf against Saddam Hussein kept a
critical regiocn from the control of a ruthless dictator bent on
developing nuclear, biological and chemical weapons and harming
Western interests. Instead of a more radical Middle. East/Persian
Gulf region under Saddam's influence, Saddam struggles to retain
control in Iraq, Irag’s dangerous military has been greatly
damaged, our ties with moderate states are stronger,y,and Arabs and
Israelis have for the first time in many years met ¥o discuss

peace. Gl Plows ta ad'&%%a‘f awountt ot reasancble :‘W"'e‘s}

(U) Our strategy is designed to preserve this position by keepingfw“”/
our alliances strong and our threats small. Our tools include g
political and economic measures and others such as security
assistance, military-to-military contacts, humanitarian aid and
intelligence assistance, as well as security measures to prevent
the emergence of a nondemocratic aggressor in critical regions.

We bring to this task our considerable moral influence as the
world's leading democracy. We can provide more security at a
reduced cost. If a hostile power sought to present a regional
challenge again, or if a new, antagonistic global threat or
alliance emerged in the future, we would have the ability to
counter it. But the investments required to maintain the
strategic depth that we won through forty years of the Cold War
are much smaller than those it took to secure this strategic depth
or those that would be required if we lost it.

SECREFANOFORN——D—F—a—5—8
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(U) Continued U.§, Leadership. U.S. leadership, essential for
the successful resoclution of the Cold War, remains critical to
achieving our long—~term goals in this new era. The United States
continues to prefer to address hostile, nondemocratic threats to
our interests wherever possible through collective security

efforts that take advantage of the strength of our allies and
friends. However, sustained U.S. leadership will be essential for
maintaining those alliances and for otherwise protecting our
interests. S :

{U) The sense that regional aggressicn could be opposed by the
U.S. will be an important factor in inducing nations to work
together to stabilize crises and resist or defeat aggression. For
most countries, a general interest in international stability and
secerity will not be enough to induce them to put themselves at
risk simply in the hope that others will join them. Only a nation
that is strong enough to act decisively can provide the leadership
needed to encourage others to resist aggression. Collective
security failed in the 1930s because no strong power was willing
to provide the leadership behind which less powerful countries
could rally against Fascism. It worked in the Gulf because the
United States was willing and able to provide that leadership.
Thus, even when a broad potential coalition exists, leadership
will be necessary to actualize it.

{U} The perceived capability of the U.S. to act independently, if
necessary, is thus an important factor even in those cases where
we do not actually do so. It will not always be incumbent upon us
to assume a leadership role. 1In some cases, we will promote the
assumption of leadership by others, such as the United Nations or
regional organizations. But we will not ignore the need to be
prepvared to protect our critical interests and honor our
commitments with only limited additional help, or even alone, if
necessary. A future President will thus need to have options that
will allow him to lead and, where the international reaction
proves sluqggish or inadequate, to act tp protect, our c¢ritical .
interests, In e end , yaere & a0 cmWodichon bofureen (S (eader

o mujf(ﬂz_f al acfiem ke si‘frcj :ﬁk.ow{s ,!; (s preccely U.S. ead@mbp 13 Fhe receisa-y
(U}p't}f wa“nat%an,e%%c' t;i?e‘ p%f.‘&q dﬁégrf§ g‘n' the past for letting our
capabilities fall and our will be questioned. There is 3 momenpf--'““""
in time when a smaller, ready force can preclude an arms race, é\gﬂﬂﬁﬂ_ﬂ_,,
hostile move or a conflict. Once los:t, that moment cannot be

recaptured by many thousands of scldiers poised on the edge of

combat. Our efforts to rearm and to understand our danger before

World War II came too late to spare us and others a global .
conflagration. Five years after our resounding global victory in

World War II, we were nearly pushed cff the Korean peninsula by a

third rate pocwer. We erred in the past when we failed to plan

forces befitting our role in the world. And we paid dearly for

QUIr error.

(U) Our defense program for FY 19%4-1999 must provide the ready
forces, the mobility, the forward presence and strength to

SECRETANOFORN—P—RAFT
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launch remains and may actually increase through this decade. The
new technology embodied in the SDI program has made ballistic
missile defense capability a realistic, achievable, and affordable
concept. We need to deploy missile defenses not only to protect
curselves and our forward deployed forces, but also to have the
ability to extend protection to others., Like “extended
deterrence” provided by our nuclear forces, defenses can
contribute to a regime of “extended protection” for friends and
allies and further strengthen a democratic security community.
This is why, with the support of Congress, as reflected in the
Missile Defense Act of 1891, we are seeking to move toward the day
when defenses will protect the community of naticns embracing
democratic values from international outlaws armed with ballistic
missiles. iwho egunet ntcé’iraftf‘j be &Q,{Q.r‘fQCQ L:} op;‘b»&me wa&es Q}G'V\Q
: Qaam:«ﬁ l'l'lu"-"-qJ hrikzs )
Uy  <$imtrved ¢§ployment of defensesawill also be arn integral
element of our efforts to curtail ballistic missile proliferation.
Defenses undermine the military utility and thus the cost
effectiveness of such systems and should serve t¢ dampen the
incerntive to acquire ballistic missiles.

{0} In the decade ahead, we must adopt the right combination of
deterrent forces, tactical and strategic, while creating the
proper balance between offense and active defense to mitigate risk
from weapons of mass destructiébn and their means of delivery,
whatever the source. For now this requires retaining ready forces
for a secure nuclear deterrent, including tactical forces. In
addition, we must complete needed offensive modernization and
upgrades. These offensive forces need to be ccmplemented with
early introduction of Limd allistic missile defense
y Limited ballist %L~aé.myﬁ fomr do bk

{U) FEeorward Presepnce. Our forward presence helps to shape the ’
evolving security environment, We will continue to rely on
forward presence of U.5. forces to show U.S. commitment and lend
credibility to our alliances, to deter aggression, enhance
regional stability, promote U.S. influence and access, and, when
necessary, provide an initial crisis response capability. Forward
presence 1s vital to the maintenance of the system of collective
defense by which the United States has been able to work with our
friends and allies to protect our security interests, while
minimizing the burden of defense spending and cof unnecessary arms
competition. The role that forward presence plays in the regional
defense strategy is ocutlined in the paragraphs below. Regionally-
specific pelicy issues are treated in detail in Part III,

“"Regional Goals and Challenges.” Programmatic guidance on the
subiect is given in Part IV. ‘ -

{Uy we should plan to continue a wide range of forward presence
activities, including not only overseas basing of forces, but
prepositioning and periodic deployments, exercises, exchanges or
visits. Forward basing of forces and the prepositioning of
equipment facilitate rapid reinforcement and enhance the
capability to project forces inte vital strategic areas.

SECRET/NOFORN—TD =Tt
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siissszeese--nt We will continue to encourage

oo :::::' 'in particular to assume greater
eSponsibliity sharing, urging both to increase prudently their
efensive capabilities to deal with threats they face and to

assume a greater share cf financial support for U. S forward

4

ithheld from public release
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f the Department of Defense

:

deployed forces that contribute to their security. h.________:
contributicns in securing maritime approaches is one example. We
will also persist in efforts to ensure an equitable, two-way flow
of technology in our security cooperation with advanced allies

¥

such ! .; We must plan to continue to safeguard critical
SLOCS 1inkIng Tus to our allies and trading partners.

(U} The East Asia Strategy Initiative of April 1890 remains the
framework for adjustments to our forward-deployed forces in the
region. Because our Pacific friends and allies are assuming
greater responsibility for their defense, we can restructure cur
forces and reduce the number of ground and support forces forward
depioyed there. As Phase I of our planned withdrawals we
anticipate tnat more than 25,000 troops will be withdrawn from
bases in East Asia by December 1992. This includes the withdrawal
from the Philippines. Plans to remove additional forces froms

L ___oahave been suspended while we address the problem posed by
thé""""""--'--""-"-'“ In time we will lock te
1m§1ement Phases {I and IIT of the East Asla Strategy Initiative,
with the objective of keeping substantial forces forward deployed
in Asia for the foreseeable future.

FOIA S USC §552(b)(5)

™) Despite recent positive trends toward political

Withheld from public release
under statutory authority
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liberalization and market-oriented economic reforms, the East Asia

| and Pacific region continues to be burdened by several legacies of 7

5| the Cold War: the Soviet annexation of the Northern Territorlg?f“”?7 Boons

| the civision of thep el ' The end

&| Communism in EuxOpe is 1ikely to bring pressure on ‘remaining

S| Compunist regimes with unknown consequences for regloqqg_____'

- stability. We should cqptinue to pursue the opening, ______but

<|also should ensure that, _ .has the_ mode{qhggg_ggqqqgﬂfs needed

olto defend itself as provided by the'__________________J (hﬂﬁ_dw,,_
QOur most active regional secarity concern remains the

conventional military threat posed by North Korea to our treaty
ally, the Republic of Korea., Our concerns are intensified by
North Korea's efforts to develop weapons of mass destruction and
delivery systems. Although we have begqun some reductions in our
forces as part of shifting greater responsibility to our ally, we
must maintain sufficient military capabllltles together with the
Republic of Korea to deter aggression by the North or to defeat it
should deterrence fail. Our overall objective with regard to the
Korean peninsula is to support its peaceful unification on terms
acceptable to the Korean people. We should plan to maintain an
alliance relationship with a unified democratic Korea,

() The emergence of ASEAN as an increasingly influential
regional actor has been an important positive development.

SECRET/NOFORN—TDR—¥F%
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will increase our presence compared to Lhe pre-crisis period, We

will want to have the capabilify to return forces quickly o the

reqgion $hould that_ever be skcessary. This will_enta_i_l_ increased
- . -
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2 Sud contrel, and comm’m—ﬁatxons; and a robust naval presence.  Wa will
'ﬁ & 2 also strengthen our biiateral security ties znd encourage active
& %* = g regional collective defense.
2 ER
= fxs ; .
2EED & We can strengthen stability throughout the region DY m m = =
b sustaining and improving the self-defense capabilities of o '
- g < - LA LI R -~ P - - e o
L gQ other regicnal friends. The United States
R RPN - o - ; . L
=g 20 is committed €O theg tand to maintaining the
Al alitative edge that 1S Critacel tof o -os==sS=fsw===i
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T g & . AU the same time, our

assistance to ocurd’ ™ " - O defend themselves against
aggression alsc strengthens security throughout the rfegion,
including ford® ™7 =2

- EE Gm e e
(U We can help ocur friends meet thelr legitimate defensive needs
with 0.5. foreign milizdry sales without jeopeardizing power
balances in the region. We will tailor our security assistance
programs to enable our friends to bear better tLhe burden of
defense and to facilitate scandardization and interoperability of
recipient councry forces with ocur. own, We must focus these
programs Lo enable ouy regional friends to modeznize their forces,
upgrade their defense doctrines and planning, and acquire
essential defensive capabilities,

AU/ We will build on existing bBilateral cies and negotiate
multilateral agreements to enhance military sccess and
prepositioning arrangements and other types of defense
cooperation. These protocdols will streng:hen and broaden the
individual and collective defense of friendly states.

(U] The infusion of new and improved corventional arms and the
proliferation of baliistic missiles and weapons of wass I
destruction during the past decade have dramatically increased (_,_r__‘-———
offensive capabilities and the potential danger from future wars

throughout the region. We will ¢ontinue to work with all regiona

states to- reduce military expenditures for offensive weaponsi-r

reverse the proliferation of nuclear, chemical, and biological

weapansg and long~range missilesy prevernt the transfer of

militarily significant technology §nd reaources Lo states which

might threaten U.S. friends or ups¢r the reglonal dalance of

power,
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their nucldar ener facilities under IAEA safe uards

dqr_energy S
{U) The presence of drug production and trafficking and instances
of international terrorism complicates our relations with regional
countries, We will contribute to U.S. counter-terrorism
initiacives and support the efforts cf U.S. counter-narcotics
agencies in the region in their mission to curtail the drug trade.

D. Latin Bmerica and the Caxibbean (U) : {ijjfjjjjl
{Uy In Latin America and the Caribbean, the United States seeks ' -

to sustain the extraordinary democratic progress of the last
decade and maintain a stable security environment. As in the
past, the focus of U.S. security policy is assisting democractic
consaolidation and the efforts of the democratic nations in the
regicn to defend themselves against the threat posed by insurgency
and terrorism and foster democratic consolidation. 1In addition,
the United States must assist its neighbors in combating the
instability engendered by illicit drugs, as well as continuing
efforts to prevent illegal drugs from entering the United States.

(&) Absent a change in regime; Cuba will pose an area of special
concern for the United States throughout the 1990s. Despite
Cuba’s rapid economic decline, Castro will retain the hostile
intent that has for decades sought to undermine democratic
progress in Central and South America and a disproporticnately-~
large military which, despite dec¢lining readiness, could threaten
regional stability. Cuba’'s growing domestic c¢risis holds out the
prospect for positive change, but over the near- to mid-term,

Cuba's tenuous internal situation could generate new challenges co
U.S5. policy.

W) The situation in Central America will remain 2 concern. In El
Salvador, we seek the successful implementation of the agreement
reached by the Salvadoran government and the FMLN. We alsc segk
peaceful resolution of the conflict in Guatemala. In Panama, we
seek Lo strengthen their democratic institutions. Our programs
there must also provide the capabilities to meet U.S.
responsibilities under the Panama Canal Treaties, including
defense of the Canal after 19993,

&) The small island-states of the eastern Caribbean remain
vulnerable to destabilization. We should explore ways of
strenqthening the Easterp . Caribkean Regional Security System and
assist it 1n 1m9rov1n9'
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(U} We will face new difficulties maintaining a ground presence
in Latin America. Following implementation of the Panama Canal
treaty, we will have no permanent bases on the Latin America .
mainland. The general trend toward democratization and peace 1in
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